Kentucky Utilities Company
March 3, 2006 220 West Malin Street
P. 0. Box 32010
Louisville, Kentucky 40232
WWW.e0#-Us.Com

Ms. Elizabeth O’ Donnell | RECE] VED

Executive Director

Public Service Commission MAR 0 3 2gp 5
211 Sower Boulevard Case 2006-00102 PUBLIG &
P. O. Box 615 COMM%%FI\CS';\?E

Frankfort, Kentucky 40602

RE:  Adjustments to Demand Side Management Balance Adjustment
Component (DBA) of the Demand-Side Management Cost
Recovery Mechanism for Kentucky Utilities Company

Dear Ms, O'Donnell:

Kentucky Utilities Company ("KU") files herewith an original and four copies of the
following revised sheets of KU Tariff PSC No. 13:

Ninth Revision of Original Sheet No. 1
Fifth Revision of Original Sheet No. 71.4
Fourth Revision of Original Sheet No. 71.5

These revisions reflect adjustments to the DSM Balance Adjustment Component (DBA)
of KU’s Demand Side Management Cost Recovery Mechanism to reflect over- and
under-recoveries experienced in the 12-month period of January I, 2005 through
December 31, 2005. An original and four copies of the supporting data for the
adjustments are also filed herewith.

Sincerely,

oy (L

Robert M. Conroy
Manager, Rates

Enclosures

an €-gy) comparny



Kentucky Utilities Company

Ninth Revision of Original Sheet No. 1

P.S.C. of Ky. Electric No. 13

GENERAL INDEX

Standard Electric Rate Schedules — Terms and Conditions

Title
General Index

RS

NMS
Special Charges

CSR1
CSR2
CSR3

LRI
STOD

FAC
DSM
ECR

General

Billing
Deposits

SECTION 1 - Standard Rate Schedules

Residential Service

Volunteer Fire Department Service

General Service

All Electric School

Large Power Service

Large Commercial/industrial Time-of-Day Service
Coal Mining Power Service

Large Mine Power Time-of-Day

Large Industrial Time-of-Day Service

Street Lighting Service

Private Qutdoor Lighting

Small Capacity Cogeneration Qualifying Facilities
Large Capacity Cogeneration Qualifying Facilities
Cable Television Attachment Charges

Net Metering Service

SECTION 2 — Riders to Standard Rate Schedules

Curtailable Service Rider 1

Curtailable Service Rider 2

Curtailable Service Rider 3
Intermittent/Fluctuating Load Rider

Excess Facilities

Kilowait-Hours Consumed By Lighting Units
Temporary/Seasonal Service Rider
Redundani Capacity

SECTION 3 —~ Pilot Programs

Experimental Load Reduction Incentive Rider
Small Time-of-Day Service

SECTION 4 - Adjustment Clauses

Fuei Adjustment Clause

Demand-Side Management Cost Recovery Mechanism
Environmental Cost Recovery Surcharge

Merger Surcredit Rider

Value Delivery Surcredit Rider

Franchise Fee Rider

School Tax

Home Energy Assistance

SECTION 5 — Terms and Conditions
Customer Bill of Rights

Customer Responsibilities

Company Responsibilites

Character of Service

Special Terms and Conditions Applicable to Rate RS

Sheet Effective
Number Date
1 04-03-06
5 070505
G 07-05-05
10 07-05-05
15 07-05-05
20 07-05-05
25 07-05-05
30 07-05-05
35 07-05-05
38 07-05-05
40 07-05-05
41 07-05-05
45 08-24-04
46 04-17-88
47 01-01-84
48 02-10-05
49 01-01-84
50 07-01-04
51 07-01-04
52 07-01-04
53 03-01-00
54 07-01-04
55 03-01-00
56 06-01-00
a7 07-01-04
61 08-01-00
62 07-05-08
70 07-05-05
71 04-03-06
72 10-31-03
73 10-16-03
75 12-03-01
76 10-16-03
77 07-01-04
78 10-01-04
80 07-01-04
81 07-01-04
82 07-01-04
83 07-01-04
84 07-01-04
85 01-15-58
86 07-01-04
87 07-01-04

Date of Issue: March 3, 2006
Canceling Eighth Revision of

Original Sheet No. 1

Issued December 27, 2005

Issued Bﬁ M ? 2 F Date Effective: April 3, 2006

John R. McCall, Executive Vice Preident

General Counsei and Corporate Secretary

Louisville, Kentucky




Kentucky Utilities Company

Fifth Revision of Original Sheet No. 71.4
P.S.C. No. 13

DSMRM
Demand-Side Management Cost Recovery Mechanism

APPLICABLE TO:
Residential Service Rate RS, Volunteer Fire Department Service Rate VFD, General Service

Rate GS, Smail Time-of Day Rate STOD, Large Power Rate LP, and Large Caommerclal and
Industrial Time-of-Day Rate LCI-TOD.,

DSM Cost Recovery Component (DSMRC):

Residential Service Rate RS and

General Service Rate GS

Volunteer Fire Department Service VFD Energy Charge
DSM Cost Recovery Component (DCR): 0.087 ¢/Kwh
DSM Revenues from Lost Sales (DRLS): 0.002 ¢/Kwh
DSM Incentive (DSM): 0.003 ¢/XKwh
DSM Balance Adjustment (DBA): ({0.018)¢/Kwh
DSMRC Rate RS: 0.057 ¢/Kwh

Energy Charge

DSM Cost Recovery Component (DCRY, 0.021 ¢/Kwh
DSM Revenues from Lost Sales (DRLS): 0.006 ¢/Kwh
DSM Incentive (DSM): 0.000 ¢/Kwh
DSM Balance Adjustment (DBA): {0.014)¢/Kwh
DSMRC Rate GS: 0.013 ¢/Kwh

Date of Issue: March 3, 2008 Issued B Date Effective: April 3, 2006
Canceling Fourth Revision of
Original Sheet No. 71.4 . Mc
Issued December 27, 2005
1
John R. McCall, Executive Vi;?liesident,

General Counsel, and Corporate Secretary
Louisville, Kentucky



Kentucky Utilities Company
Fourth Revision of Original Sheet No. 71.5

P.S.C, No. 13
DSMRM
Demand-Side Management Cost Recovery Mechanism

DSM Cost Recovery Component (DSMRC):

(Continued)
l.arge Power Rate LP and
Small Time-of-Day Service Rate STOD Energy Charge
DSM Cost Recovery Component (DCR): 0.004 ¢/Kwh
DSM Revenues from Lost Sales (DRLS): 0.001 ¢/Kwh
DSM Incentive (DSM): 0.000 ¢/Kwh
DSM Balance Adjusiment (DBA); 0.002 ¢/Kwh
DSMRC Rate LP: 0.007 ¢/Kwh
Large Commercial/industrial Rate LCI-TOD Energy Charge
DSM Cost Recovery Compenent (DCR): 0.000 ¢/Kwh
DSM Revenues from Lost Sales (DRLS): 0.000 ¢/Kwh
DSM Incentive (DSM): 0.000 ¢/Kwh
DSM Balance Adjustment (DBA). 0.000 ¢/Kwh
DSMRC Rate TOD: 0.000 ¢/Kwh

Date of Issue: March 3, 2006 Issued By Date Effective: April 3, 2006

Canceling Third Revision of
Original Sheet No. 71.5
Issued December 27, 2005

John R, McCall, Executive Vice Preildent
General Counsel, and Corporate Secretary
Louisville, Kentucky



KENTUCKY UTILITIES COMPANY

Supporting Calculations for the

DSM Cost Recovery Mechanism

DSM Balance Adjustment Component (DBA)

ELECTRIC SERVICE

Twelve-Month Period Beginning April 1, 2006
and Ending March 31, 2007



Summary

Page 1 of 2
Kentucky Utilities
Summary of Total DSM Cost Recovery Component (DSMRC)
12-Month Period Beginning April 1, 2006
DSM Cost  DSM Revenues DSM DSM Balance DSM
Racovery Erom Lost Sales incentive - Adjustment Recovery
Component Component Component Component Component
Rate Schedule {(DCR) (DRLS) (DSMI) (DBA)H {DSMRC)
Exhibit AE Exhibit BE Exhibit CE Exhibit DE Total
Residential Service RS 0.067 0.002 0.003 {0.015) 0.057 ¢/kWh
General Service GS 0.021 0.008 0.000 {0.014) 0.013 ¢/kWh
Rate LP (excludes industrial) 0.004 0.001 0.600 0.002 0.007 ¢/kWh

DBA-KE.XLS
Revised 3/2/2006



Summary

Page 2 of 2
Kentucky Utilities
Summary of DSM Balance Adjustment Component (DBA)
12-Month Period Beginning April 1, 2006

DSM Balance

Adjustment

Exhibit Component

Rate Schedule Reference (DBA)

Residential Service RS DE-1 {0.015) ¢/kWh
General Service GS DE-2 {0.014) ¢/kWh
Rate L.P (excludes industrial) DE-3 0.002 ¢/kWh

dba_e.xls



Exhibit DE
Page 1 of 10

KENTUCKY UTILITIES COMPANY

DSM Balance Adjustment (DBA)
12-Month Period Beginning April 1, 2006

The Demand-Side Management Cost Recovery Mechanism {(DSMRM) includes a provision for the
recovery of demand-side management (DSM) program and administrative costs. The DSMRM
further provides a balancing mechanism for reconciling differences in the costs recovered through
the DSMRM and actual DSM expenditures. Interest at a rate equal to the average of the “3-Month
Commercial Paper Rate” for the immediately preceding 12-month period is applied to any over- or
under-recovery of revenues as part of the adjustment. The interest is applied monthiy to the
average balance of the cumulative net (over-) under-recovery revenues.



KENTUCKY UTILITIES COMPANY

Summary of DSM Balance Adjustment Component (DBA}

Summary - DBA 2005

Actual Expocted {over)
Coltection Collection Variance
Elactric
RS $3,207,258 $2,261,110 ($946,148)
GS $338,845 $138,934 ($199,811)
LP 582,084 $158,736 $76,642

($1,069,417)

Interest
($9,890)

($1,414)
$756

($10,648)

Exhibit DE
Page 2 of 10

Nat

Variance

($9586,137)
($201,325)
$77,398

($1,080,085)



2005

Elec. -RS
Elec, - RS
Elec. - RS
GS
GS
LP
LP

Residential Conservation
Residential Load Mgmt.
Residential Low Income
Commercial Cons.
Commercial Load Mgmt.
Commercial Cons.,
Commercial Load Mgmt.

KENTUCKY UTILITIES COMPANY

Exhibit DE

Page 3 of 10
Summary of DSM Balance Adjustment Compcnent {DBA)
KU DBA
Incentive Adjustment
Budgeted Budgeted Actuai Adjusted
Expenditures Incentive Percent Expenditures ncentive
—
$192,778 30 0.00000 $161,258 $0
$3,258,856 $162,943 0.05000 $2,234 484 $111,724
$544,186 30 0.00000 $347,721 $0
$240,7886 . %0 0.000G60 §171,057 $0
$556,251 $2,763 0.05000 $58,710 $2,935
$166,524 $0 0.00000 $144,038 $0
$5,139 3307 0.05000 $6,523 $326




Elec. - RS
Elec, - RS
Elec. - RS
G
GS
1P
LP

2008

Residential Conservation
Residential Load Mgmt,
Residential Low Income
Commercial Cons.
Commercial Load Mgmt.
Commercial Cons.
Commercial Load Mgmt.

KENTUCKY UTILITIES COMPANY

Exhibit DE

l

Page 4 of 10
Summary of DSM Balance Adjustment Component (DBA}
KU DBA
Lost Revenue Adjustment
Budgeted Budgeted Actual Adjusted
%xpendntures Lost Revenue Percent Expenditures L.ost Revenue
$192,778 $7¢,988 0.36823 $161,258 $59,381
$3,258,856 %0 0.000c0 $2,234,484 $0
$544,186 342,885 0.07881 $347,721 $27,402
$249,786 $73,010 0.29229 §171,057 249,909
555,251 $0 0.00000 558,710 $0
$166,524 $39,814 0.23509 $114,038 $27,265
58,138 $0 0.000C0 §6,523 50




Exhibit DE

* ingludes $86,809 for billing system mociications o enable HEA bifling

KENTUCKY UTILITIES COMPANY Page 5 of 10
Summary of DSM Balance Adjustment Component (DBA)
Expected DSMRC Collections
Resldentiat Electric Customers Rate RS
DCR DRLS DSMI DBA Expected Actual (over}
Date Rate Total Rale Total Rate Total Total Revenue Revenus Varignce
January-05 $490,851 | $7,232 £9,555 ($65,109 $442.229 $376,683 $65,548
February-09 $95,592 $7,232 $9,555 ($65,109 $47.270 $347,875 {$300,600
March-05] $152,328 $7,232 $96,555 ($65,109 $104,006 $322,156 {5218,149)
April05) $257,005 §7.232 $9.555 (368,685 $208,107 $214,303 (39,198}
May-05) $433,144 $7,232 $9,565 (868,685 $81,246 $179,773 ($98,527
June-05 $183,385 §7,232 £9,855 (568,685 $131,487 $211,779 (580,292
July-05 $314,01C $7,232 $9,555 ($68,685 $262,112 $291,873 {$29,761
August-05] $312,984 $7,232 $9,555 ($68,685 $261,065 $241,084 {$30,019
September-05 $372,587 $7,232 $9,555 (568,685 $320,688 §275415 $45,273
Qgctober! $256,832 87,232 $9,555 (368,685 $204,935 $203,567 $1,367
November-0 §490,198 $7.232 $8,565 (368,685 $147.298 $489,728 {542,430,
December-0! $405,568 $7,232 $9,565 ($68,685 $63.667 $303,018 {$249,351
$2,261,110 $3,207,258 {5946, 148




Exhibit DE
KENTUCKY UTILITIES COMPANY Page 6 of 10
Summary of DSM Balance Adjustment Component {DBA)

KU DBA Calculation of (Over) Under Interest
Residential Electric Customers Rate RS

Current.
Net (over) Cumulative Avg monthly Current Month Annuat Days in Month

Data Variance Varance Balanca Rate Amount Month interest

— . s B AN
Jan-05 $65,546 365,546 $32,773 0.868% $288 3 $24

Feb-05 ($300,609) {$235,063) {$84,758) 0.95% {$839) 29 {$87)
Mar-05 ($218,149) ($463,212) ($344,137) 1.11% ($3,820) 31 ($324)
Apr-05 {$9,196) ($462,408) [$457.810) 1.08% {$4,715) 30 ($388)
May-05 ($98,527) ($480,935) ($5t1.671) 1.16% {$6,038) H $513)
JuR-05 ($80,292} ($641,227) ($601,081) 1.34% {$8,084) 30 ($662)
05 $29,781) ($670,989) ($656,508) 151% {$9,907) #H ($841}
Aug05 ($30,019) ($701,007) ($685,998) 1.67% {$11,456) 31 ($973}
Sep-05 345,273 ($655,734) ($678,371) 1.83% $12,414) 30 {$1,020)
Cct-05 $1,367 ($654,367) ($655,050) 2.00% ($13,101) 3 {§$1,113)
Nov-06 ($42,430) ($698,797) ($675,582) 247% {$14,560) 30 {$1,208)
Dec0b {$249,351) ($946,148) ($821472) 2.34% {$18,222) 31 {$1,633}

{$8,714)




Exhibit DE

KENTUCKY UTILITIES COMPANY Page 7 of 10
Summary of DSM Balance Adjustment Component (DBA}
Expected DSMRC Cellections
Commercial Electric Customers Rate GS
DCR DRLS DSMI DBA Expected Achaal {over)
Date Rate Total Rate Totat Rate Totat Total Revenus Revenue Variahce
Py 5: e e
Janary-05 316,826 54,167 $245 ($7.986) $13,252 $30,680 {§17.428)
February-05 $19,342 $4,167 $245 (37.986) $16,767 528,971 {$13,208)
March-05 $23,195 54,167 3245 ($7.985) 519,620 $28.434 ($8,814)
April-05) $69,363 $4,167 5245 ($13,713) $50,061 $25,880 $24,211
May-05 $9,513 54,167 $245 ($13,713) 211 $22.887 {322,675)
June-85 21,627 34,167 $245 (513,713) $12,325 $26,902 {314,677)
July-05 $7.526 $4,167 5245 ($13.,713) {$1,775) $32,320 {334,096)
August-05 $29,875 $4,167 $245 (513.713) $20,673 $31,273 ($10,701)
September-D8 $17,808 $4,167 $245 {$43,743) $8,506 $32,315 {$23,808)
Coteber-05 $12,715 54,167 $245 {$13,713) $3413 §27,215 ($23,802)
Navember-05 $8,978 54,167 $245 {$13,713} (3324 523,701 ($24,025)
December-D5 $6,606 $4,167 $245 {$13,718) ($2,696) $28,208 ($30,993)
£138,034 $336,845 ($199.911)




KENTUCKY UTILITIES COMPANY Fage 8 of 10
Summary of DSM Batance Adjustment Component (DBA)
KU DBA Calcufation of (Over) Under Interest
Commercial Electric Customers Rate GS
Current
Net {over) Cumulative Avg monthly Current Manth Annual Days in Month
&252 Vasdance Variance Balance Rate Am&nt Month " Interest
Jan-05 (517 428) {$17.428) (58,714} 0.88% $rn et | (37}
Feh-08 ($13,208) {$30,631) ($24 030} 0.99% {$238) 29 ($19)
Mar-05 (58,814} {$39,445) {$35,038) 1.11% {$389) M ($33)
Apr-05 $24,211 {§15,234) ($27,339) 1.03% ($282) a ($23)
May-05 ($22,675) {$37,908) ($26,571) 1.18% ($314) 3¢ (BT}
Jun-68 (514,577 {$52,486) (545,197} 1.34% ($606) 30 (550
Jul-08 {$34,086) {$86,581) ($69,533) 1.51% ($1,050) 3t {399}
Aug-05 (510,701) ($97,282) ($91,932) 1.67% (1,535} 31 (5130}
Sep-08 ($23,808) {$121,090) ($109,386) 1.83% (51,598) 30 ($164)
Qct-05 ($23,802) {$144,893) ($132,892) 2.00% ($2,660) 31 (3226)
Nov-05 (524,025) {$158,917) {$156,808) 217% ($3,405) 30 ($280)
Dec-05 (530,993) ($199,811) (184,414} 2.34% {4,315} 31 (3367}

($1.414)




Exhibit DE

KENTUCKY UTILITIES COMPANY Page 9 of 10
Summary of DSM Balance Adjustment Componant {DBA)
Expected DSMRC Coliections
Combined Light and Power Customers Rate LP
DCR DRLS DEML DBA Expected Actual {over}
Date Rate Totai Rate Total Rata Totat Total Revanug Ravenug Varance
=3 = == = Loy s T
January-05. $10,994 $2.212 $27 ($2,184) $11,109 $7,382 $3.727
February-05 $12,667 $2,272 $27 ($2,184) $i2,782 §7,071 $5,711
March-05 $16,223 82,272 $27 (32,184} $15,338 $6,989 $8,350
April-06 $19,455 $2,272 $27 31,693 $23.447 56,405 $17,043
May-05 $6,014 $2,272 $27 $1.603 $10,006 $5,992 $4,014
June-05 $10,234 52,272 $zr $1,693 $14.227 $6,471 $7,755
July-05 $3,118 2272 $27 $1,693 57,111 7,314 $203)
August-05 $17.541 $2.272 $27 51,693 $21,534 §7.102 $14,431
September-05 58,976 $2,272 $27 $1,693 $12,969 $7,663 $6.306
October-05 58,274 $2.272 $a7 51,668 $12,266 $6,744 $5,553
November-05 $5,749 $2,272 $27 $1,693 $9,742 $6,009 $3,643
December-08 $4,210 $2.072 $z27 $1,693 38,203 $6,892 51,311
$158,736 $82,094 576,642




KENTUCKY UTILITIES COMPANY
Summary of DSM Balance Adjustment Componant (DBA)

KU} DBA Calculation of (Over) Under Interest
Combined Light and Power Customers Rate LP

Exhibit DE
Page 10 of 10

Current
Net (over) Cumulative Avg monthly Current Month Annual Daysin Month

Date Variang:g Vatiance Balance Rate Amnount Month Intarest
Jan-05 $3.727 s3yar $1,664 0.88% $18 31 %1
Feb-05 $5,711 $9,438 $6.583 0.99% $65 28 %5
Mar-05 $8,380 $17.788 $13.613 1.11% $151 31 $13
Apr-G% $17,043 $34,831 $26,309 1.03% 271 30 $22
May-05 $4,014 $3B,845 $36,838 1.18% §435 31 §37
Jun-05 $7.755 546,600 542,723 1.34% $572 30 347
Jul-05 ($203) $46,397 $45,489 1.51% 3702 31 $60
Aug-08 314,431 $60,829 $53,613 1.67% $895 31 §76
Sep-05 $5,306 $66,135 563,482 1.83% 31,162 30 o8
Ot-05 45,553 571,687 $68,911 2.00% $1,378 3| 3117
Nov-05 $3.543 375,331 $73,509 2.17% $1,685 30 $131
Dec-05 $1,314 $76,642 $76,986 2.34% §1,778 H $151

3756




Exhibit DE-1
Page 1 of 2

KENTUCKY UTILITIES COMPANY

DSM Balance Adjustment (DBA)
For Residential Rate RS
12-Month Period Beginning April 1, 2006

The Demand-Side Management Cost Recovery Mechanism (DSMRM) includes a provision for the
recovery of demand-side management (DSM) program and administrative costs. The DSMRM
further provides a balancing mechanism for reconciling differences in the costs recovered through
the DSMRM and actual DSM expenditures. Interest at a rate equal to the average of the “3-Month
Commercial Paper Rate” for the immediately preceding 12-month period is applied io any over- or
under-recovery of revenues as part of the adjustment. The interest is applied monthly to the
average balance of the cumulative net (over-) under-recovery revenues.

The outcome of the interest calculations is an over-recovery of revenue with interest in the amount
of $956,137 during the period of January 1, 2005 through December 31, 2005, as shown on
Exhibit DE Page 2 of 10. The DBA adjustments are then divided by the estimated billing
determinants for the 12-month period from April 1, 2006 through March 31, 2007 in order to
compute the per-unit DBA charge or credit. The resulting DBA factor for Residential Rate RS is
(0.015) ¢ per KWh.



APR
MAY
JUN

JuL

AUG
SEP
ocT
NOV
DEC
JAN

FEB
MAR

2006

2007

Forecast
kWh Sales

421,106,900
356,808,000
467,386,000
566,193,990
565,315,000
516,382,000
360,027,000
398,487,000
581,305,000
754,543,000
650,917,990
551,669,000
6,192,041,960

Kentucky Utilities
Calculation of DBA Component For Rate RS

Total DBA

DBA Factor in ¢ per kWh

dba e.xs

3

(954,862)

-0.015

Exhibit DE-1
Page20f 2



Exhibit DE-2
Page 1 of 2

KENTUCKY UTILITIES COMPANY

DSM Balance Adjustment (DBA)
For General Service Rate GS
12-Month Period Beginning April 1, 2006

The Demand-Side Management Cost Recovery Mechanism (DSMRM) includes a provision for the
recovery of demand-side management (DSM) program and administrative costs. The DSMRM
further provides a balancing mechanism for reconciling differences in the costs recovered through
the DSMRM and actual DSM expenditures. Interest at a rate equal to the average of the “3-Month
Commercial Paper Rate” for the immediately preceding 12-month period is applied to any over- or
under-recovery of revenues as part of the adjustment. The interest is applied menthly to the
average balance of the cumulative net {(over-} under-recovery revenues.

The outcome of the interest calculations is an over-recovery of revenue with interest in the amount
of $201,325 during the period of January 1, 2005 through December 31, 2005, as shown on
Exhibit DE Page 2 of 10. The DBA adjustments are then divided by the estimated billing
determinants for the 12-month period from April 1, 2006 through March 31, 2007 in order to
compute the per-unit DBA charge or credit. The resulting DBA factor for General Service Rate
GS is {0.014) ¢ per kWh



APR

JUN
JUL
AUG
SEP
OCT
NOV
DEC
JAN
FEB
MAR

2006

2007

Forecast
kWh Sajes

114,532,140
108,200,160
117,257,100
131,241,170
132,080,200
131,710,130
111,747,080
112,233,080
125,683,130
142,626,180
133,894,180
124,198,120
1,486,382,670

Kentucky Utilities

Calculation of DBA Component For Rate GS

dba_e.xls

Total DBA

DBA Factor in ¢ per kWh

$ (201,325)

-0.014

Exhibit DE-2
Page 2 of 2



Exhibit DE-3
Page 1 of 2

KENTUCKY UTILITIES COMPANY

DSM Balance Adjustment {DBA)
For Rate LP
12-Month Period Beginning April 1, 2006

The Demand-Side Management Cost Recovery Mechanism (DSMRM) includes a provision for the
recovery of demand-side management (DSM) program and administrative costs. The DSMRM
further provides a balancing mechanism for reconciling differences in the costs recovered through
the DSMRM and actual DSM expenditures. Interest at a rate equal to the average of the “3-Month
Commercial Paper Rate” for the immediately preceding 12-month period is applied fo any over- or
under-recovery of revenues as part of the adjustment. The interest is applied monthly to the
average balance of the cumulative net (over-) under-recovery revenues.

The outcome of the interest calculations is an under-recovery of revenue with interest in the
amount of $77,398 during the period of January 1, 2005 through December 31, 2005, as shown
on Exhibit DE Page 3 of 10. The DBA adjustments are then divided by the estimated billing
determinants for the 12-month period from April 1, 2006 through March 31, 2007 in order to
compute the per-unit DBA charge or credit. The resuiting DBA factor for Rate LP is 0.002 ¢ per
kWh



APR
MAY
JUN
JUL
AUG
SEP
ocT
NOV
DEC
JAN
FEB
MAR

2006

2007

Kentucky Utilities

Calculation of DBA Component For Rate LLP {excluding industriaf)

Forecast
kWh Sales

373,691,176
371,399,160
410,580,306
426,585 438
432,014,367
437,785,775
378,546,334
367,690,308
390,351,355
394,206,385
390,383,156
381,383,831

4,757 617,782

Total DBA

DBA Factor in ¢ per kWh

DBA-KE.XLS

$

77,308

0.002

Exhibit DE-3
Page 2 of 2



